Commercial in Confidence

Independent auditor’s report to the members of Kirklees Council

Audit completion
Opinion on the financial statements

In our auditor’s report, issued on 11 February 2026, for Kirklees Council (the ‘Authority’) for the year
ended 31 March 2025, we reported an unqualified opinion on the Authority’s financial statements.

We explained that we could not formally conclude the audit and issue the audit certificate for the
Authority for the year ended 31 March 2025, in accordance with the requirements of the Local Audit and
Accountability Act 2014 and the Code of Audit Practice, until we had:

. received confirmation from the National Audit Office (NAO) that the audit of the Whole of
Government Accounts (WGA) is complete for the year ended 31 March 2025. The NAO has now
concluded their work in respect of WGA for the year ended 31 March 2025 and confirmed that
audit certificates held open in relation to this can be issued. We are therefore satisfied all audit
work necessary has been completed.

. completed our consideration of two ongoing objections brought to our attention local authority
electors (on the same issue) under section 27 of the Local Audit and Accountability Act 2014.
These matters have now been dealt with.

Report on other legal and regulatory requirements — the Authority’s
arrangements for securing economy, efficiency and effectiveness in its
use of resources

Matter on which we are required to report by exception — the Authority’s arrangements for
securing economy, efficiency and effectiveness in its use of resources

Under the Code of Audit Practice, we are required to report to you if, in our opinion, we have not been
able to satisfy ourselves that the Authority has made proper arrangements for securing economy,
efficiency and effectiveness in its use of resources for the year ended 31 March 2025.

In our auditor’s report for the year ended 31 March 2025 issued on 11 February 2026 we reported that:

We have nothing to report in respect of whether the Authority has made proper arrangements for
securing economy, efficiency and effectiveness in its use of resources for the year ended 31 March
2025 except:

Financial sustainability

¢ On 14 July 2023, we first identified a significant weakness the Authority’s arrangements for financial
sustainability in relation to the Authority’s medium term financial planning arrangements, which
risked depleting the Authority’s reserves with inadequate savings schemes to balance the medium-
term financial gap. The Authority continues to face significant financial pressures from increasing
demand and costs and despite making progress, there is an estimated £30.2 million funding gap
over the Medium-Term Financial Plan, combined with service overspends and low reserve levels, it
has yet to demonstrate that it is medium term financially sustainability. Therefore, the significant
weakness remains for 2024-25.

We continue to recommend that the Authority should continue to build on its work to strengthen its
financial position and mitigate risks to it by:

o taking action to deliver savings and to deliver spend as close to budget as possible in 2025-26

o reviewing pressures, assumptions and future savings levels in the Medium-Term Financial
Strategy (MTFS)

o reviewing the target level of reserves it wishes to achieve in future years of the MTFS.
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e On 24 November 2023, we identified a second significant weakness in the Authority’s arrangements
for financial sustainability. This relates to the Dedicated Schools Grant (DSG) deficit, which was off-
track against the Safety-Valve agreement with the Department for Education (DfE). Although the
Authority is taking action to reduce spend and implement mitigations, the DSG cumulative deficit is
forecast to peak at £73.2million in 2025-26 and remain £56.3 million at the end of the Authority's
Safety Valve Agreement in 2029-30. The Authority is not on track to eliminate the in-year deficit or
meet the annual targets in the Agreement, and the weakness therefore remains in place for 2024-
25.

We continue to recommend that the Authority should take action to return its spending on DSG
back in line with its renegotiated Safety Valve management plan with Department for Education.

Improving economy, efficiency and effectiveness

e On 20 January 2024, we identified significant weakness in the Authority’s arrangements for
improving economy, efficiency and effectiveness. The Social Housing Regulator issued a
Regulatory Notice in March 2024 following the Authority’s self-referral. Whilst the Authority can
evidence improvement, performance was not sufficient for the Regulatory Notice to be lifted,
therefore this significant weakness remained in 2024-25.

We updated our recommendation on 19 January 2026, recommending that the Authority continue to
progress improvements against the issues identified within the Regulatory Notice in March 2024.

No matters have come to our attention since that date that would have resulted in any additional
exception reporting on the Authority’s arrangements for securing economy, efficiency and effectiveness
in its use of resources for the year ended 31 March 2025.

Report on other legal and regulatory requirements — audit certificate

We certify that we have completed the audit of Kirklees Council for the year ended 31 March 2025 in
accordance with the requirements of the Local Audit and Accountability Act 2014 and the Code of Audit
Practice.

Use of our report

This report is made solely to the members of the Authority, as a body, in accordance with Part 5 of the
Local Audit and Accountability Act 2014 and as set out in paragraph 85 of the Statement of
Responsibilities of Auditors and Audited Bodies published by Public Sector Audit Appointments Limited.
Our audit work has been undertaken so that we might state to the Authority’s members those matters
we are required to state to them in an auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the Authority and the
Authority's members as a body, for our audit work, for this report, or for the opinions we have formed.

Gareth D Witls

Gareth Mills, Key Audit Partner
for and on behalf of Grant Thornton UK LLP, Local Auditor

Leeds

12 October 2026
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